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part and obligate the mortgagor,
among other things, to:

(1) Make all payments due under the
mortgage and note/bond.

(2) Where necessary, establish a sink-
ing fund for future capital needs.

(3) Maintain the project as affordable
housing, as defined in § 266.5.

(4) Continue to use dwelling units for
their original purposes.

(5) Comply with such other require-
ments as may be established by the
HFA and set forth in the Regulatory
Agreement.

(6) [Reserved]
(7) Maintain complete books and

records established solely for the
project.

(8) Comply with the Affirmative Fair
Housing Marketing Plan and all other
fair housing and equal opportunity re-
quirements.

(9) Operate as a single asset mort-
gagor.

(10) Make books and records avail-
able for HUD or General Accounting
Office (GAO) review with appropriate
notification.

(11) Permit HUD officials or employ-
ees to inspect the project upon request
by the Commissioner.

(c) Enforcement. The Regulatory
Agreement shall be enforced by the
HFA.

[59 FR 62524, Dec. 5, 1994, as amended at 63
FR 46578, 46593, Sept. 1, 1998; 65 FR 16296,
Mar. 27, 2000]

EFFECTIVE DATE NOTE: At 65 FR 16296, Mar.
27, 2000, § 266.505 was amended by revising
paragraph (b)(7), effective Apr. 26, 2000. For
the convenience of the user, the superseded
text is set forth as follows:

§ 266.505 Regulatory agreement require-
ments.

* * * * *

(b) * * *

* * * * *

(7) Maintain complete books and records
established solely for the project and comply
with the financial reporting requirements in
24 CFR part 5, subpart H.

* * * * *

§ 266.507 Maintenance requirements.
The mortgagor must maintain the

project in accordance with the physical
condition standards in 24 CFR part 5,
subpart G.

[63 FR 46578, Sept. 1, 1998]

§ 266.510 HFA responsibilities.
(a) Inspections. The HFA must per-

form inspections in accordance with
the physical inspection procedures in
24 CFR part 5, subpart G.

(b) Annual audits of projects. The HFA
must analyze projects’ annual audits
and provide a copy to HUD along with
a summary of unresolved findings and
actions planned, with target dates, to
correct unresolved findings.

(c) HFA’s annual financial statement.
The HFA must provide HUD with an-
nual audited financial statement in ac-
cordance with the requirements of 24
CFR part 85.26.

[59 FR 62524, Dec. 5, 1994, as amended at 63
FR 46578, Sept. 1, 1998; 65 FR 16296, Mar. 27,
2000]

EFFECTIVE DATE NOTE: AT 65 FR 16296,
Mar. 27, 2000, § 266.510 was amended by revis-
ing paragraph (c), effective Apr. 26, 2000. For
the convenience of the user, the superseded
text is set forth as follows:

§ 266.510 HFA Responsibilities.

* * * * *

(c) HFA’s annual financial statement. The
HFA must provide HUD with an annual au-
dited financial statement in accordance with
the requirements of 24 CFR part 44.

§ 266.515 Record retention.
(a) Loan origination and servicing.

Records pertaining to the mortgage
loan origination and servicing of the
loan must be maintained for as long as
the insurance remains in force.

(b) Defaults and claims. Records per-
taining to a mortgage default and
claim must be retained from the date
of default through final settlement of
the claim for a period of no less than
three years after final settlement.

§ 266.520 Program monitoring and
compliance.

HUD will monitor the performance of
the HFA in accordance with the provi-
sions covered under this subpart.

VerDate 11<MAY>2000 08:28 Jun 02, 2000 Jkt 190074 PO 00000 Frm 00460 Fmt 8010 Sfmt 8010 Y:\SGML\190074T.XXX pfrm07 PsN: 190074T


